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The Austin office market has been one of the healthiest in the country this cycle. Job growth, as well as absorption, remains
strong, and developers seem to be well aware of Austin's story. Nearly 4 million SF has been delivered in the Austin market
over the past year, with about 5 million SF currently under construction. Vacancies are as low as they've been since the tech
boom in the early 2000s, and there are very few big blocks of space on the market today. This has led companies like
Google, Facebook, and Indeed to pre-commit to large spaces, often entire buildings in new developments, one to two years
in advance. These big name companies are also heavy users of the growing amount of WeWork space around the city as
well. Still, with all the new development, absorption is on pace with deliveries and vacancies are not expected to radically
increase in the coming years. Healthy fundamentals have caused rents to grow at a record pace throughout the market.
Rent prices have approached 8% annual growth at multiple points but have backed off more recently, registering about 4%
over the past year. The tech industry is the wild card here—if the nation enters a tech-driven recession, the office market
could suffer as businesses across the country cut IT spending.
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Austin Office Space, Inc. (AOS) is a locally focused, modern commercial real estate firm

o _ : : _ _ ) _ Proud Partner
specializing exclusively in tenant and occupier representation. Our services include locating “

available office and industrial spaces, negotiating leases and renewals, subleasing office space, V‘r eX|S
and buying and selling buildings and condos. For more information, please visit
www.austinofficespace.com. global tenant representation




